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ABSTRACT

The study aims to the development possibility of trade relations between Egypt and Tunisia through trying
to increase the volume of exports and imports between the two countries in line with the objective of bilateral
agreements concluded between the two countries. The study adopted, in getting data, on some websites, such as
the Arab Organization and the United Nations, the study also adopted, to achieve its objective, the study of all
of the inter-Arab agricultural trade and the study of market shares and penetration rates for Egyptian goods in
Tunisian market for various goods which are represented in potatoes, onions, dehydrated vegetables, molasses,
and nitrogen fertilizers. The study also relied on the study of market share and penetration rate of Tunisian olive
oil crop to Egyptian markets. The main recommendations of the study indicated that there is a possibility to
increase inter-Arab trade volume between Egypt and Tunisia in order to achieve the objectives required by the
bilateral agreements concluded between Egypt and Tunisia.

Key words: Agricultural Trade — Development - Egypt and Tunisia - Market Share Ratio - Market Penetration
Ratio.

Introduction

Egypt's foreign policy aims at developing economic relations with various countries of the world and
opening broad prospects for regional and international cooperation on the basis of mutual interests. In this
context, Egypt acceded to the World Trade Organization (WTQO) and the Common Market for Eastern and
Southern Africa (COMESA), and entered into partnership agreements with the European Union and the
countries of the Mediterranean basin. It also sought to revive the Common Arab Market agreement, and activate
the establishment of the Arab Free Trade Organization, and activate the role of the Fifteen Developing Countries
Group and the Eight Islamic Countries Group , in addition to a partnership agreement with the United States,
and cooperation agreements with some Asian countries such as China, Japan and South Korea, as well as some
bilateral agreements which are aimed at the development of bilateral trade relations with some Arab countries(1)
and one of the most important agreements is the agreement that governs the Egyptian-Tunisian economic
relations which included. (Rania Burgosh, 2008).

- Free Trade Agreement between the Arab Republic of Egypt and the State of Tunisia:

The agreement was signed on (5 / 3/ 1998) and the Convention entered into force on (15/3/1999) and the
target was to reach a free trade zone between the two countries by the end of 2007.

- Agreement of the facilitation and development of trade exchange:

Egypt and Tunisia are members of the agreement to facilitate and develop trade exchange and its executive
program to establish a major Arab free trade area, which entered into force as of (1 / 1 / 1998) by reducing
customs 10% per year and this percentage increased to reach 80% as of (1 /1 / 2004), and 100% as of (1 /1 /
2005).

-Agadir Agreement:
Agadir Agreement entered into force in July 2007 between each of (Egypt, Tunisia, Morocco and Jordan)

and it is expected to have an effective impact on increasing trade between Member States exporting to the
markets of the European Union @
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The last two agreements contributed to doubling the volume of trade exchange between the two countries,
which jumped from 63.28 million dollars in 2003 to 156 million dollars in 2006. The trade balance tends to
favor Egypt, including approximately $ 56.4 million in 2006 ©) . The Egyptian exports to Tunisia have achieved
an increase of 65.3% during the period January / October 2012 as amounted to 2043 million dollars, in
comparison with the same period in 2011, which amounted to about 1263 million dollars, and it is worthy to
mention that Egyptian exports during the first ten months of 2012 have achieved an increase amounted to about
38.06 million dollars, representing about 22% in comparison with 2009 and 2010, amounting to about $ 173
million just in the above two years. Egyptian imports also increased from Tunisia by 10.8% during the first ten
months of this year in comparison with the same period in 2011, reaching $ 689 million during that period, in
comparison with $ 622 million during the same period in 2011, as the volume of trade exchange between the
two countries during the first ten months of this year has reached about $ 273 million and the increase rate was
estimated as 45.2% in comparison with the same period in 2011, which amounted to about $ 188 million

Research Problem:

Despite entering bilateral agreements between Egypt and Tunisia, which are aimed at the development of
bilateral trade relations, but the size of intra-Arab trade of both Egypt and Tunisia still does not exceed a small
percentage of about 2.08%, 1.53%, during the average period (2005-2011) for each country respectively.

Research Obijective:

Research objective aims at the possibility of the development of trade relations between Egypt and Tunisia
by increasing the volume of exports and imports between the two countries in line with the objective of bilateral
agreements concluded between the two countries. In order to reach the desired goal it requires an examination of
each of the total Arab trade and interfaces, market shares and penetration rates for the most important exported
and imported agricultural commaodities for each of the Egyptian and Tunisian markets.

Research Method and Data Sources:

The study relied in achieving the desired objective on descriptive analysis and some economic indicators,
including market shares and market penetration rate for exports and imports of goods under study.

I- Market Share Ratio:

The market share is one of the competitive indicators as its rise represents one of the main objectives of the
process of expanding the size of the foreign sales of any country and thus the rise in market share reflects the
rise of the competitive situation of any country and the market share ratio reflects the percentage of exports of a
country of a particular commodity to a particular market to imports of this market from different countries of the
world of this commodity and is calculated by the following equation:

MSHji = ( chi / Mewi ) x 100

As:

MSHji = Market share of country (j) of Item (i).

Xjci = The amount of the country's exports (j) to country (c) of item (i).
Mcwi = Total quantity of imports of country (c) from the world of item (i).

Market Penetration Ratio:

The rate of market penetration is one of the most common criteria for measuring competitiveness and can
be defined as a ratio between the quantity of imports of a particular state of a commodity from another country
(to measure the penetration rate of the market) and its consumption of that commodity and the coefficient of
market penetration is measured by the following equation:

MPR;ci = Mgj; / (Qci + Mg = X)

As:

MPRjci = the rate of market penetration of the country (j) of Item (i) in the state (c).
Mcij = A country's imports quantity (c) of item (i) in the state (j).

Qci =A country's production quantity (c) of item (i).

Mci = Total quantity of imports of country (c) of item (i).

Xci = A country's exports quantity (c) of item (i).
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The study also adopted, in getting data, on some of the websites of the United Nations, and the Arab
Organization for Agricultural Development.

Total Arab Trade:

The total trade in the Arab world through the average period (2005 - 2011) has reached about 1205.407
billion dollars and both exports and imports occupy about 61.01%, and 38.99%, respectively. In the forefront,
UAE, Saudi Arabia, Egypt, and Algeria lead all imports with about 21.47%, 19.59%, 7.07%, 6.31%,
respectively for a total 54.46% of the total Arab imports. As for the Arab exports, the dominance of Saudi
Arabia, UAE, Kuwait, Algeria, of the largest share of these exports by about 34.06%, 21.86%, 8.06%, 7.45%,
respectively with a total 71.43% of the total Arab exports has been shown as it is clear in Table (1). On the other
hand, the total Arab agricultural trade, has reached about 199.305 billion dollars, representing approximately
16.53% of the total Arab trade during the average period (2005 - 2011) and the ratio of the value of exports and
imports of which represents approximately 73.5% and approximately 26.5% of the total Arab agricultural trade
during the average of the same period. The most important Arab countries at the forefront of agricultural
imports are represented in Saudi Arabia by about 25.71%, Algeria by about 12.09%, Egypt 10.78%, and UAE
7.87% with a total of 56.54% of the total value of Arab agricultural imports, while the most important exporters
of agricultural commodities are represented in Saudi Arabia by about 29.98% , UAE 20.55%, 8.09% Kuwait,
and Algeria 7.02% with a total of 65.64% of the total value of Arab agricultural exports as it is illustrated in the
previous table. The ratio of Arab agricultural imports represents about 11.24%of the total Arab imports. The
agricultural imports for each of Somalia, Mauritania, Djibouti, and Yemen occupy, the largest share by about
55.83%, 35.78%, 34.89%, 23.18% respectively and that is of the total imports of the country, while the
percentage of Arab agricultural exports of the total Arab exports is about 19.92%. The agricultural exports for
each of Djibouti, Morocco, Tunisia, and Lebanon occupy the largest share of the total country's exports by about
63.42%, 34.18%, 28.82%, 28.36% respectively as it is shown in table (1).

Table 1: The relative importance of Arab trade during the period average (2005 - 2011).

Arab countries Imports from the total Exports from the total
total Agricultural agricultural total Agricultural agricultural
% % % % % %
Jordan 2.90 4.12 15.96 0.78 1.02 26.30
Emirates 21.47 7.87 4.12 21.86 20.55 18.73
Bahrain 2.27 1.09 5.41 1.73 1.77 20.35
Tunisia 4.08 3.98 10.94 2.05 297 28.82
Algeria 6.31 12.09 21,51 7.45 7.02 18.78
Djibouti 0.08 0.26 34.89 0.01 0.03 63.42
Saudi Arabia 19.59 25.71 14.75 34.06 29.98 17.53
Sudan 1.87 1.60 9.59 1.08 1.02 18.76
Syria 2.91 2.69 10.40 1.45 2.01 27.55
Somalia 0.17 0.85 55.83 0.05 0.05 22.52
Iraq 5.99 3.67 6.88 4.50 4.17 18.46
Oman 3.34 2.96 9.96 3.53 3.37 19.00
Palestine 0.65 0.60 10.37 0.06 0.09 27.76
Qatar 3.97 0.78 2.20 4.89 4.59 18.71
Kuwait 4.43 3.43 8.70 8.06 8.09 19.99
Lebanon 231 3.94 19.20 0.34 0.49 28.36
Libya 3.48 3.65 11.81 6.01 6.35 21.06
Egypt 7.09 10.78 17.08 2.44 3.10 25.31
Morocco 5.99 6.56 12.23 1.89 3.24 34.18
Mauritanian 0.11 0.35 35.78 0.89 0.16 3.16
Yemen 1.64 3.38 23.18 0.86 1.04 24.07
total 469.969 52.815 11.24 735.438 146.490 19.92

Source: - calculated from the Website of the Arab Organization for Agricultural Development.
Intra-Arab Agricultural Trade during the average period (2005-2011):

The total value of intra-Arab agricultural trade has reached about 8.696 billion dollars, representing
approximately 0.72% of the total Arab trade, and about 4.36% of the total agricultural Arab trade during the
mentioned average period. The exports occupy about 53.95%, while the imports occupy about 46.05% of the
total value of intra-regional trade as illustrated in Table (2). The study of inter-Arab agricultural trade shows
concentration in each of Jordan with about 25.89%, Syria about 16.95%, Egypt 12.42%, and Oman 9.49% with
a total of 64.75% of the total inter-Arab agricultural trade. The study showed the dominance of Syria's exports
with about 24.87% of the total Arab agricultural exports, followed by Egypt with about 19.24%, Jordan about
18.79%, and Sudan 9.31% with a total of 72.21% of the total inter-Arab agricultural exports. The study also
found that Jordan led imports with about 33.55% of the total inter-Arab agricultural imports, followed by Oman
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with about 12.05%, Yemen with about 9.91%, and Saudi Arabia by about 8.48% with a total of 63.99% of the
total inter-Arab imports. Studying exports and imports interfaces of the total exports and imports of each
country shows that there is a maximum percentage 89.05% in Sudan and minimum percentage 0.41% in Libya,
while imports amounted to a maximum of 99.59% in Libya, and a minimum of 10.95% in Sudan during the
average of the same period, as illustrated in Table (2).

Table 2: Intra-Arab trade during the period average (2005 - 2011) and the total value millions of dollars.

Country % Of the total intra % Of total % intra exports % Of total % intra imports
agricultural trade agricultural exports from the Country agricultural imports from the Country

intra trade intra trade
Jordan 25.89 18.79 39.61 33.55 60.39
Bahrain 2.55 0.89 19.08 4.43 80.92
Tunisia 6.11 8.29 74.15 3.39 25.85
Algeria 151 0.52 18.94 2.62 81.06
Saudi Arabia 5.79 3.37 31.75 8.48 68.25
Sudan 5.71 9.31 89.05 1.34 10.95
Syria 16.95 24.87 80.10 7.42 19.90
Oman 9.49 7.10 40.86 12.05 59.14
Qatar 3.16 0.13 2.16 6.64 97.84
Libya 1.07 0.01 0.41 2.29 99.59
Egypt 12.42 19.24 84.52 4.88 16.48
Morocco 3.27 3.63 60.56 3.17 39.44
Yemen 6.09 3.85 34.53 9.91 65.47
total 8696.284 4691.767 53.95 4004.517 46.05

Source: - calculated from the Website of the Arab Organization for Agricultural Development.
Market shares and penetration rates for Egyptian goods in Tunisian market:
First: - Potato Crop:

The total Tunisian imports of potato crop has reached about 45.329 tons in which Egypt contributes with
about 6.7% of the total imports, while both Netherlands and France occupy about 77.19% of Tunisian imports of
potato crop, where the rate of market penetration for these two countries has reached about 6.04%, and about
3.01% as shown in Table (3). As shown by the study of export price of Egyptian potatoes to the Tunisian market
and prices of countries in competition, the export price of Egyptian potatoes has reached 310.47 dollars / ton
during the average period (2005 - 2011), and this price is lower than the export prices of Netherlands and France
by about 41.69% and about 59.45%, as it is shown in the table (4). The low quantities of Egyptian exports of
potatoes despite the decline in the export price in comparison with the prices of countries in competition may be
due to lower quality standards in the production of Egyptian potatoes when it is compared to the countries in
competition and lack of appropriate timings for export, which reduces the chances of penetrating the crop to
Tunisian market. The export price average of Egyptian potatoes in other market of the imported crop, including
Italy, Russia, Greece, Germany, England, Lebanon, Netherlands has reached about 533.95 dollars / ton, 433.06
dollars / ton, 518.87 dollars / ton, 496.83 dollars / ton, 637.44 U.S. $ / tons, 449.91 dollars / ton, and 535.17
dollars / ton, with an increase, from the price of Egypt which is about 310.47 dollars / , of approximately
71.98%, 39.49%, 40.16%, 37.51%, 51.29%, 30.99%, 41.99% during the period referred to. This indicator shows
the low quality of the product which is exported to the Tunisian market, and there is a chance to increase the
volume of Egyptian exports to this market of potatoes crop if Egypt is committed to quality standards agreed
upon in the production in order to deepen bilateral relations between Egypt and Tunisia in the framework of
agreements between the two countries and taking into account the times for export. The decline in exports of
Egyptian potatoes in the Tunisian market can be due to the indirect link between the Tunisian people and the
people of France as a result of the occupation. This contributes to the creation of normal relations between the
two countries, including the import of this item from the European Union market as a result of a European
partnership between the two countries to strengthen the bilateral relations between the two countries, ignoring
lower prices for the same item in Egyptian exports.

Table 3: Scale and market penetration rates for Egyptian goods in Tunisian market.

Country Potatoes Country Onions Country Dried vegetables
Market Penetration Market Penetration Market Penetration

share rate share rate share rate

Netherlands 51.49 6.04 China 44.79 3.3 Egypt 52.92 13.57

France 25.70 3.01 Egypt 38.63 29 Syria 14.06 3.6

Egypt 6.71 0.78 Spain 9.53 0.7 India 10.77 2.7

Turkey 6.34 0.74 Libya 4.11 0.3 Mexico 5.54 1.4

Belgium 4.90 0.58 Algeria 0.80 0.09 Morocco 5.51 14

Source: - Calculated from the website of the United Nation
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Followed Table No (3):

Country Molasses Country Nitrogenous fertilizer
Market share Penetration rate Market share Penetration rate
Egypt 63.92 68.11 Russia 48.52 39.88
Morocco 27.38 29.17 Okrania 20.45 19.32
Pakistan 3.81 4.06 Libya 11.34 10.25
Sudan 2.47 2.63 Egypt 10.19 10.01
India 2.33 248 Germany 5.05 5.62
Source: - data calculated from the website of the United Nation
Table 4: Export prices per ton of Egyptian commodities and compete countries for Tunisian market.
Country Price Country Price Country Price Country Price Country Price
Netherlands 532.46 China 217.27 Egypt 329.51 Egypt 164.36 Russia 233.46
France 765.61 Egypt 159.14 Syria 168.32 Morocco 141.14 Okrania 246.11
Egypt 310.47 Spain 252.93 India 149.69 Pakistan 169.31 Libya 282.78
Turkey 428.87 Libya 82.46 Mexico 151.67 Sudan 181.48 Egypt 331.97
Belgium 456.54 Algeria 1133.97 Morocco 155.65 India 284.36 Germany 141.57

Source: - Calculated from the website of the United Nation
Second- Onion Crop:

The total Tunisia imports of the onion crop during the average period (2005 - 2011) have reached about
9.909 tons. Egyptian imports have the second position in the Tunisian market for onions with about 38.63%
with penetration rate of about 2.9%, as illustrated in Table 3. It turns out that the most important countries that
compete Egypt are China, Spain, Libya, and Algeria, as it is shown by the study of export price of Egyptian
onions which is about 159.14 dollars / ton and comparing it with prices of exporting countries that compete
Egypt shows lower export price of tons of Egyptian onions by , approximately 26.75%, 37.08%, and 85.97%,
for each of China, Spain, and Algeria. The exported quantities of Egyptian onions to Tunisian market can
increase through increasing the quality and efficiency of the exported crop to be more competitive in light of
other competing markets.

Third: - Dried Vegetables:

The total Tunisian imports quantity of Egyptian dried vegetables has reached about 28.87 thousand tons
during the average period of the study referred to. Egypt dominates the largest share of this crop in Tunisian
market estimated as about 52.92% which is about 15.279 tons of the total quantity of Tunisian imports with
penetration rate amounted to 13.57%, followed by both Syria 4,059 tons that represent about 14.06%, India
3,109 tons that represent a 10.77% with a total of 68.06% of the total imports of Tunisian market of dried
vegetables, with penetration rate of about 3.6%, 2.7% each, respectively, as illustrated in the table (No. 3). It is
clear that the high price of a ton of Egyptian exported dried vegetables which is about 329.51 dollars / ton by
about 95.77%, 120.14%, 117.25%, 111.71% for each of the countries in competition including Syria, India,
Mexico, and Morocco, respectively, as illustrated in Table (4). The exported quantities of Egyptian dried
vegetables to Tunisian market can increase by lowering prices per ton of the exported commaodity to the extent
that they equal the prices of countries in competition and therefore Egypt can increase the volume of Tunisian
market demand of Egyptian dried vegetables and has a full dominance on this market of this item.

Fourth: - Medical and Aromatic Plants:

The total Tunisian imports quantity of medical and aromatic plants has reached about 3,206 thousand tons
in the average period of the study referred to. Egypt dominates the largest share of this crop in Tunisian market
which is estimated as about 48.73% that is about 1.562 tons of the total quantity of Tunisian imports with
penetration rate amounted to 39.45%, followed by Syria 1.381 thousand tons accounted for about 43.08%, India
0.146 thousand tons, representing 4.56% with a total of 96.37% of the total imports of Tunisian market of
medical and aromatic plants, and with penetration rate of about 34.89%, 3.69% for each, respectively, as
illustrated in Table (3) . It is obvious that the high price of a ton of Egyptian exported medical and aromatic
plants which is about $ 362.23 / ton by about 21.57%, 11.31% for each of the countries in competition in India,
Morocco, respectively , while it is clear the lower export price per ton of Egyptian medical and aromatic plants
by about 5.79% when it is compared to the price of Syrian exported ton as illustrated in Table (4). To increase
Egyptian exports of medical and aromatic plants to the Tunisian market, it requires a continuation of the
followed policy of exporting the product so that Egypt can have the first place in terms of market share or
penetration rate.
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Fifth: - Molasses:

The total quantity of Tunisian imports of molasses has reached about 25.809 thousand tons during the
average period (2005 - 20011). Egypt has about 63.92% of these imports with penetration rate of about 68.11%,
followed by Morocco with about 27.38% with penetration rate of about 29.17% , Pakistan, about 3.81% with
penetration rate of about 4.06%, Sudan with about 2.47% with penetration rate of about 2.63%, and finally India
2.33% with penetration rate of about 2.48%, as illustrated in Table 3. Studying the export price of Egyptian
molasses which is about 164.36 dollars / ton, and the price of the countries in competition shows higher export
price of Sudan, India, which is about 181.48 dollars / ton, about 284.36 dollars / ton, approximately 10.42% and
approximately 73.01% respectively for each of them when it is compared to the Egyptian export price as
illustrated Table (4). The necessary measures must be taken for the continuation of Egypt in the first place for
the export of the product to Tunisia.

Sixth: - Nitrogenous Fertilizers:

The total Tunisia imports of fertilizer has reached about 61.152 thousand tons. Russia dominates the largest
share in this market which is estimated as about 48.52%, followed by each of Ukraine by about 20.45%, Libya
by about 11.34%, Egypt by about 10.19% and finally Germany by about 5.05%, with rates of penetration
amounted to about 39.88 %, 19.32%, 10.25%, 10.01%, 5.62%, respectively for each one of them, as illustrated
in table (3). Studying the export price of Egypt and the prices of countries in competition shows the rise of the
export price of Egypt which is about 331.97 dollars / ton by about 42.2%, 34.89%, 17.4%, 134.13%, when it is
compared to export prices of Russia, Ukraine, Libya and Germany respectively as shown in Table 4. The
volume of Egyptian exports of nitrogenous fertilizer can increase by reducing the Egyptian price to meet the
prices of competing countries.

The most important economic effects of the low quality of Egyptian product of potato and onion crops.

The decline in the quality of Egyptian product of potatoes and onions crops when it is compared to the most
important countries in competition with Egyptian market in Tunisian market such as Netherlands and China, for
each of crops, respectively has some negative effects of the loss of commodity balance by nearly about $ 5.9
million divided into $ 5.6 million, and about 0.356 million loss in the commodity balance of reduced crop
production quality of potatoes and onions, as illustrated in table (5).

Table 5: The impact of Egyptian lower quality potato and onion crops on Egyptian commodity balance.

Crop Country exported Export losses losses Value of the Price The
Quantity price Quantitative Price losses losses total
thousand $/Ton thousand tons $/Ton quantitative value losses

tons million dollars million value
dollars million
dollars
Potatoes Netherlands 12.232 532.46 - - - - -
Egypt 3.043 310.47 9.188 221.99 4.892 0.676 5.568
Onions China 4.438 217.27 - - - - -
Egypt 3.828 159.14 0.610 58.13 0.133 0.223 0.356
Total 5.924

Source: - Calculated from Website of the United Nations
Market shares and penetration rates of Tunisian commodities in the Egyptian market:

Studying the most important Egyptian imports from Tunisia clear that olive oil is the main commaodity of
these imports, which amounted to about 0.992 thousand tons in the Egyptian market by about 27.69% and with
penetration rate amounted to about 3.9%, followed by Egypt's imports from both Spain by about 18.74% with
penetration rate of about 2.1%, Syria by about 27% with penetration rate of about 3.5%, and finally Greece
10.9% with penetration rate of about 1.6% as shown in Table (6). Studying the export price of Tunisian olive
oil to the Egyptian market which has reached about $ 3915 / t on shows that this price increase from Spain
export price by about 12.02%, while the Tunisian export price is less than export prices of both Syria by about
6.74% and Greece by about 2.48%. The necessary measures must be taken for the continuation of the
occupation of Tunisia the first place in terms of market share or penetration rate for the export of olive oil to

Egypt.

The most important results and recommendations:

- Studying the Arab trade finds that all of Emirates, Saudi Arabia, Egypt, and Algeria have most of the
Arab imports, while Saudi Arabia, UAE, Kuwait, Algeria, dominate the Arab exports.



3840
J. Appl. Sci. Res., 9(6): 3834-3840, 2013

- As it is shown by the study of Arab agricultural trade, the most important countries at the forefront of
Arab agricultural imports are Saudi Arabia, Algeria, Egypt, and the United Arab Emirates, while the most
important exporters of agricultural commaodities are Saudi Arabia, UAE, Kuwait, Algeria.

- The study of inter-Arab agricultural trade shows concentration in each of Jordan, Syria, Egypt, and Oman,
while intra-agricultural exports are concentrated in Syria, Egypt, Jordan, and Sudan, and the imports are
concentrated in Jordan, Oman, Yemen, and Saudi Arabia.

- As it is shown by the study of market shares and penetration rates of various Egyptian goods in Tunisian
market, Netherlands and France have most of Tunisian imports of the potato crop. In spite of the low price of
exporting Egyptian potatoes in comparison with the prices of countries in competition, the decline of exported
quantities of Egyptian potatoes is clear and it may be due to low quality standards in the production of Egyptian
potatoes in comparison with the competing countries, which reduces the chances of the crop penetration to
Tunisian market. Egyptian exports of onion crop has the second position in Tunisian market and the most
important countries which are in competition with Egypt are China, Spain, Libya, and Algeria. As for dried
vegetables, it has been shown that Egypt has the largest share of this crop in Tunisian market, followed by both
Syria and India. Egypt also leads the imports of molasses, followed by Morocco, Pakistan, Sudan, and India.
Finally, for nitrogenous fertilizers, it has been shown that Russia has the largest share in Tunisian market,
followed by Ukraine, Libya, Egypt, and Germany.

- One of the most important results of the study is the loss of Egyptian commodity balance nearly by about
$ 5.9 million resulting from the decline in the quality of the Egyptian product of potato and onion crops when it
is compared to the most important countries which are in competition with Egyptian market in Tunisian market.

- Finally, the study of market share and penetration rate of Tunisian olive oil in Egyptian market showed
that Tunisia dominates the largest share of this item in Egyptian market, followed by all of Spain, Syria, and
finally Greece.

In light of these results were the most important recommendations of the study are:

Deepening bilateral relations between Egypt and Tunisia in the framework of the agreements concluded
between the two countries by increasing the volume of Egyptian exports of commodities under study, potatoes,
and onions, through Egypt's commitment to quality standards in production which are declared in the different
international agreements so that it can face competition with other countries for the various items in the global
markets in general and Tunisian market, in particular with the importance of maintaining the standards of
quality and prices to maintain the competitive position of Egypt in the exports of dried vegetables, medicinal
and aromatic plants and molasses with the continuation of maintaining Tunisia's exports of olive oil to Egypt
through the preservation of the relative advantage of low price and quality standards.
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