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Some Egyptian Export Agricultural Crops
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Abstract: The present study indicate that the revealed comparative advantages of all agriculturalcrops, except
for onion, improved during the 1995-1998, while they decreased in potatoes and onions and improved in rice
and cotton during the 1999-2003. The results also indicate the decreased competitiveness of export prices for
all the crops under study except for onions during the 1995-1998 compared with the 1991-1994. Therefore, the
study recommends that attentionbe paid to international quality standards in termsof the variety and marketing
services of these crops with the aim of delivering them to the customer with the required quality and at the
proper time.
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INTRODUCTION

Foreigntrade in generaland agricultural foreign trade
in particular, play an essential role in Egyptian economic
structure. Exports are considered one of the important
primary resources of finance for economic and social
development plans and, thus, in increasing national
income in such a way as to raiseand improve the standard
of living of the members of society. In recent years,
international trade has had a tendency for more freedom.
Therefore, the development of exports receive increasing
attention in Egyptian economic policy.

Within the framework of the international tendency
for eliminating the obstacles of exchange amongdifferent
countries, each country seeks to increase the size of its
exports through producing distinguished high quality and
low cost goods that are capable of competing in
international markets, taking into consideration the
currentinternational tendencyfor forming, expanding and
deepeninginternational blocsand expanding the free trade
zones related to these blocs, within the frame of the
GATT Agreement sponsored by the World Trade
Organization (WTO)(7).

Egypt has the advantage of producing some
agricultural goods and products which represent an
important part of Egyptian exports and which, if
developed, can help improve the Egyptian balance of
trade and increase the hard currency return required for
thedevelopmental process, especially that the agricultural
trade balance deficit amounted to nearly $23.7 billion, as
the agricultural imports almost reached $31.5 billion vs.
agriculturalexports value of about $7.7 billion duringthe
period 2001-2003(6).

Problem andObjective: The problem of the study lies in
lack of clarity of the effect of international agreements on
the comparative and competitive advantages of Egyptian
export agricultural crops. Therefore, the present study
aims at investigating the competitive advantages of
Egyptian agricultural exports as a substitute for the
traditional concept of comparative advantages. That is in
consideration of the most relevant stipulations of the
GATT and EU-Egypt agreements.

Methods and Data Sources: The present study relied
mainly on the indicators and criteria of assessing the
comparative and competitive advantages of the most
important crops under study, which are potatoes, onions,
riceand cotton, which constituted about 53.1% of the total
value of Egyptian agricultural exports during the period
1991-2003. Analyses were applied for separate periods:
1991-1994 (the period before signing the World Trade
OrganizationAgreement),1995-1998 (the period after the
agreement) and 1999-2003 which includes the effect of
that agreement besides the majority of international
changes, the most important of which are the European-
Egyptian Partnership Agreement.

RESULTS AND DISCUSSIONS

Major Considered Concepts of the WTO (4): The World
Trade Organization is based on the following three
principles:

 Not differentiating among different countries in
international trade so that all countries have equal
access to markets and if there is any differentiation,
it should be in favor of developing countries.
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 Reducing constraints imposed on the flow of goods
and services in international trade.

 Setting conduct and discipline rules in international
trade relations and imposing sanctions on anyone
who may violate these rules.

Agriculture is the most difficult topic for developed
as well as developing countries. However, developing
countries were granted major facilitating rules than
developed countries. Developed countries were allowed
six years while developing countries were allowed ten
years to implement the defined stipulations. Developed
countries are committed to reduce customs by 36% over
six years, while developing countries are committed to
reduce them by 24% over ten years. Support of
production is to be reduced by 2% in developed
countries during six years and in developing countries
during ten years. Therefore, developing countries,
including Egypt, can take advantage of the exceptions
organized by the agreement in favor of developing
countries. Among these exceptions is that developing
countries are free to impose customs on taxable imports
and to increase customs to any level they like and for any
purpose, whether to protect their national industry,
procure returns for the treasury or remediate the deficit of
the balance of payments.

Thus, it becomes clear that it is erroneous to
say that the agreement forces developing countries
to open their markets for unequal competition
with the industries of developed countries, because
their membership in the World Trade Organization
does not prevent them from using customs for
any purpose or from quantitative and non-tariff
constraints to protect the balance of payments or give a
push to industrialization in order to achieve
development.

The EU/ Egypt Partnership Agreement: The
Agreement which was made between Egypt and the
European Union in June, 1999, is based on four
principles:

 Freeing trade to a greater degree than the first
agreement.

 Transparency and the amount of freedom given to
trade should not be less than those of the general
World Trade Organization Agreement.

 There should be equal treatment of the total
financial value of all shares with all Mediterranean
countries.

 It should not contradict the Free Trade Agreement
between Egypt and Arab countries.

As for agriculture, the new agreement expanded the
windowsand increased the quotas of some commodities.
It also added some new agricultural products. Generally
speaking, no fundamental changes have occurred in the
agreementregarding agriculture. The Egyptian sidehopes
it will be able to achieve greater penetration into the
European Union market, especially regarding some
important agricultural commodities. It is noteworthy that
the European markets, which are considered the most
important markets importing Egyptianagricultural crops,
implement the strict agricultural policy known as the
"Common Agricultural Policy" which greatly prevents
price competition by all protective means, especially by
modifying variable levy imposed by the market and
changing it into a specific tariff which changes in at least
two weeks. Therefore, it is considered a variable levy
from the economic point of view. The European Union
also changed the minimum entry prices into satisfactory
entry prices and the quota system was changed into
customs tariffs applied to quotas (quotas that related to a
customs tariff rate and the value customs tariffs). Added
to this are the protective techniques that depend on
strictness in applying standard specifications.

The Comparative Advantage for Major Egyptian
Agricultural Exports: The classic interpretation of
international trade is based on the comparative costs
principles formulated by the English economist David
Ricardo in 1817(2). Ricardo pointed out that the basis of
international trade is the differences among countries in
comparative costs among commodities. When this bases
are considered met, it is for the good of each country to
specialize in producing the commodity whose cost is far
less than the cost of the same commodity in another
country compared with other commodities, i.e., with a
greater comparative advantage compared with other
countries.

Heckscher-Ohin adds that the difference in the
comparative advantage of the factors of production
between two countries is a prerequisite for the difference
in comparative costs and, therefore, for foreign trade.
Also, the difference in the ratios and blends of which the
factorsof production in the production processare formed
from one commodity to another is considered another
prerequisite for foreign trade. Stewart Mill argues, "The
benefits gained from foreign trade comes from the more
efficient employment of production forces in the world."

Balasa(1) formulated the record of revealed
comparative advantage using the following formula:

e w

e w

X j X j
RCAj

Xa Xa
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Table 1: Revealed Comparative Advantages of the Most Important
Crops under Study during the Period 1991-2003.

Years Potatoes Onions Rice Cotton
1991 21.682 13.326 7.322 6.535
1992 23.995 14.422 9.485 6.864
1993 23.255 25.522 7.751 6.903
1994 10.455 17.018 8.984 21.917
1995 35.604 11.768 6.381 12.253
1996 43.606 10.199 13.817 8.059
1997 32.216 14.384 10.704 12.158
1998 19.997 12.392 10.84 15.488
1999 18.018 6.953 7.942 29.472
2000 16.939 11.696 13.859 15.979
2001 13.939 8.911 12.727 18.642
2002 15.082 12.894 9.206 30.994
2003 13.203 13.427 11.793 25.273
Source: Calculated from F.A.O. Trade, Year Book, Rome,

Different Issues (1991-2003).

where (x ) represents the value of Egyptian exports
e
j

of commodity (j) to the world, (x ) the value of Egyptiane
a

agricultural exports to the world, (x ) the total value of
w
j

the world's exports of commodity (j) and (x ) the totalw
a

value of the world's agricultural exports.
Accordingly, the comparative position of each

particular commodity in relation to other commodities is
calculated as follows:

RCAj RCA min
Rij

RCA max RCA min





where (Rij) is the comparative position of the
particular country in terms of revealed comparative
advantage so that the value of (RCAj) is the value of the
revealed comparative advantage scale calculated for
particularcommoditiesand (RCAmax)and (RCAmin)are
the maximum and minimum values of the revealed
comparative advantage of the four commodities under
study.

Table (1) shows the fluctuation of revealed
comparative advantages of all the crops under study
during the period 1991-2003. Potatoes achieved the
highest comparative advantage number in 1996 as it
reached about 43.6, while it was lowest in 1994 (10.4),
whereas the revealed comparative advantage number for
onions reached its highest rate in 1993 (25.5) and its
lowest rate in 2001 (8.9). As for rice, the comparative
advantage number reached its maximum in 2000 (13.8)
and its minimum in 1995 (6.3). Finally, the revealed
comparative advantage number for cotton reached its
maximum in 2002 (31.0) and its minimum in 1991 (6.5).
and table (2) indicated Comparing the revealed
comparative advantages of all the crops during the three
periods under study (1991-1994, 1995-1998 and 1999-
2003), it has been shown that the revealed comparative
advantages of all the crops under study improved in the

second period (1995-1998) in comparison with their
counterparts in the first period (1991-1994) except for
onions.The tangible improvementduring thatperiod may
be attributed to the positive effects of the GATT
Agreement on those crops. The revealed comparative
advantages of both potatoes and onions decreased and
those of rice and cotton improved during the third period
(1999-2003)which coincidedwiththe agreementbetween
Egypt and the European Union besides the ongoing
effects of the GATT Agreement and other international
blocs on Egyptian agricultural exports.

There is no doubt that the new international changes,
especially after signing the GATT Agreement and the
establishmentof the World Trade Organization, had their
positive effects by creating a wider international market
for Egypt during the period 1995-1998. The total amount
of Egyptian exports of potatoes reached a maximum of
419 thousand tons in 1995. This increase reflects the
hiddencompetitivenessof Egyptianpotatoes. This is clear
from the increased comparative advantage of this crop
during the second period (1995-1998) which was about
32.9. This is considered as one of the positive effects
accompanyingtheGATT Agreementon Egyptianexports
of this crop. It has been also indicated that the
comparative advantage of Egyptian rice increased during
the same period, since the GATT involves a special
agreement for the rice crop, according to which the
United States and the European Union had to reduce the
support for their rice exports by 36% in terms of value
and by 21% in terms of quantity. Thus, the marketing
opportunities to export Egyptian rice to Mediterranean
markets, which are the most important markets for
Egyptianrice, improved. As for cotton, although it is still
the main export crop and although Egypt has a
comparative advantage in producing very long, long and
short staple cottons. Egypt produces about 48% of the
total world production of these cottons and its exports of
cotton is about 31% of the total world exports of this crop.
The development of cotton manufacturing technology
made it possible to produce high quality textiles from long
and short staple cottons like those produced from very
long staple cotton. This, along with the deterioration of
the markets of East Europe and the Soviet Union which
had trade exchange agreements with Egypt for ten years
and the decreased interest in quality and timing, had the
effect of reducing the distinction of Egyptian cotton
industry. The effect of this comparative advantage of
cotton was evident during the second period when there
was no more remarkable increase than the first period.

The same table indicates the decrease in the
comparative advantage of onions. This may be
attributed to the fact that this crop has lost its comparative
and competitive advantages since the 1970s due to its
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Table 2: The Revealed Comparative Advantagesand Comparative Position of Each Commodity Compared withOther Commodities under Study
during the periods (1991-1994), (1995-1998) and (1999-2003).

Potatoes Onions Rice Cotton
---------------------------------- --------------------------------------- --------------------------------------- --------------------------------------

Periods Comp. Adv. Comp. Position Comp. Adv. Comp. Position Comp. Adv. Comp. Position Comp. Adv. Comp. Position
1991-1994 19.847 0.749 17.572 0.925 8.386 0.063 10.555 0.25
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
1995-1998 32.856 1.00 12.186 0.146 10.436 0.041 11.990 0.193
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
1999-2003 15.436 0.477 10.776 0.141 11.105 0.193 24.072 0.856
Source: Calculated from table (1).

infection by diseases and blasts and the delay in reaching
international markets. Table (2) shows that the decrease
in the revealed comparative advantage of potatoes during
the third period (1999-2003), which witnessed the
European-Egyptian Partnership Agreement, led to the
decrease in the capacity of the main markets importing
potatoes whichare represented in European countries due
to their increased production in many European Union
countries which produce potatoes such as Holland, Spain
and Belgium. European Union countries used SPS rules
as barriers to Egyptianpotato trade and used brown mold
problem to exclude Egyptian potatoes, in addition to the
condition that the needs of the European Union countries
during the period from the first of January till the end of
March must be met. During this period, Egypt faced
competition bysome non-European Union countries such
as Cyprus, Turkey, Israel and Morocco. These countries
had a system for importing potatoes from Egypt which
allows the land that is not infected by brown mold to
export its production only in accordance with the
resolution 503 passed by the European Union. The
resolution adds that if five specimens are refused when
tested throughout the season, Egyptian export will be
stopped immediately.Owingto this strict attitude towards
Egyptian potato exports, the revealed comparative
advantage of potatoes decreased from 32.9 in the second
period to about 15.4 during the third period. The drop of
the comparative advantage of rice, which coincided with
the European-Egyptian Partnership Agreement, may be
attributedto the opposition inside the European Unionled
by Italy regarding preventing any additional facilities for
Egyptian rice exports during that period. The European
Union imposes high customs of about 300% on Egyptian
rice. However, there is a glimpse of hope for that crop in
the next period as the European Union agreed to cancel
the exportation customs imposed on Egyptian rice and
according to the agreement the annual share of Egyptian
rice exported to the Union countries is expected to reach
475 thousand tons. Therefore, there will be a great
opportunity to increase the market share of Egyptian rice
in the European Union countries. As for cotton, it has
been shown that its revealed comparative advantage
increased to nearly 24.7 during the third period. The
stability of its production and the high exchange rate

Table 3: Revealed comparative values of Egyptian agricultural
exports during the periods (1991-1994), (1995-1998) and
(1999-2003).

RCA RCA RCA
Years (1991-1994) Years (1994-1998) Years (1999-2003)
1991 1.145 1995 1.803 1999 1
1992 1.379 1996 1.687 2000 1
1993 1.281 1997 1.373 2001 1.5
1994 1.758 1998 2.283 2002 1.7

2003 1.8
Source: Calculated from F.A.O., Trade, Year Book, Rome, Different

Issues (1991-2003).

during that period may be among the factors which led to
the increase in the amount exported. As for onion crop, it
experienced a continuous deterioration in its comparative
advantage during the third period for the same reasons
mentioned above. The study of the comparative position
ofeach commodity compared with other commodities has
shown the superiority of potatoes during the second
period over the other crops under study. It has also shown
that it declined during the third period, while cotton
overtopped the other crops under study during the third
period (1999-2003). The comparative position of rice
improved whilethat of onions declined during the second
and third periods. Table (3) compares the revealed
comparative advantage number of the agricultural crops
under study in general during the study period.

It is calculated using the following formula:

a t
c c
a t
w w

x xRcA
x x

 

where xa is thevalue of Egyptianagricultural exports,
c

x t is the total value of Egyptian exports.
c

x a is value of world agricultural exports.
w

x t is the total value of world exports.
w

The table shows that it fluctuated from one year to
another during the period 1991-2003 and that the mean
revealed comparative advantage of Egyptian agricultural
exports in general rose from about 1.390 during the first
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Table 4: The Percentage of EgyptianProduction of the Most Important
Commodities under Study Compared with World Production
during the Period (1991-2003):

Years Potatoes Onions Rice Cotton
1991 0.649 1.956 0.666 1.412
1992 0.585 1.915 0.741 1.976
1993 0.59 1.936 0.789 2.398
1994 0.49 1.434 0.853 1.364
1995 0.911 1.037 0.887 1.167
1996 0.846 1.171 0.821 1.804
1997 0.618 1.013 0.962 1.719
1998 0.677 1.011 0.992 1.243
1999 0.582 1.573 0.942 1.202
2000 0.596 1.416 0.908 1.287
2001 0.609 1.259 0.874 1.371
2002 0.592 1.223 0.983 1.551
2003 0.611 1.199 0.985 1.426
Source: Calculated from F.A.O., Production, Trade, Year Book,

Rome, Different Issues (1991-2003).

period (1991-1994) to about 1.787 during the second
period (1995-1998), thus indicating that our Egyptian
exportsin general had comparative advantagesduring that
period, while it decreased to about 1.4 during the third
period (1999-2003) which witnessed the Egyptian-
European Partnership Agreement. This may be attributed
to the fact that European markets, which are among the
most important markets importing our crops, adopt the
strict policy known as CAP for the crops under study as
mentioned earlier in this paper.

TheCompetitiveAdvantage:The competitiveadvantage
has components that mean producing a high quality
commodity at a low cost and the presence of services to
deliver thatcommodity to the consumer at the proper time
and in the proper form(8). The marketing aspect is what
completes the production process. Therefore, adding
marketing services for export commodities besides the
quality of their production reinforces the competitive
advantage of these commodities in international markets.

Major criteria of the Competitive Advantage(3):
Calculatingthe percentage of Egyptianproduction and of
the world production of the commodities under study.
This is done as follows:

Qe
QAj 100

Qw
 

where Qe expresses Egyptian production of the
commodity under study and Qw expresses the world
production of the same commodity.

Then the comparative position of Egyptian
production of the particular commodity is calculated in
relation to the world production compared with other
commodities as follows:

QAj QA min
Re j

QA max QA min





where Rej is the comparative position of the
production of the commodity in relation to world
production compared with other commodities, QAmax
and QAmin are the maximum and minimum values of the
production of the commodity in relation to world
production of the commodities under study.

Table (4) indicates the fluctuation of the percentage
of Egyptian production in relation to world production
duringthe period 1991-2003. The production of Egyptian
potatoes in relation to world production reached its
maximum in 1995 and the production of onions reached
its maximum in 1991. This percentage reached its
maximum for both rice and cotton in 2003 and 1993,
respectively. The percentages of these crops are 0.911,
1.956, 0.985 and 2.398, respectively.

Table (5) indicates the high percentage of Egyptian
share in the world production of potatoes and rice during
the second period (1995-1998) compared with the first
period (1991-1994). This maybe attributed to the positive
effect of the agreement on motivating the producers of
these crops to increase the produced quantities.
Competitiveness also depends on the efficiency of
exportation processes in terms of harvesting, storing,
packing, packaging, shipping and other standard
specifications and the quality demanded by these
international markets which were considered during that
period, thus having the positive effect of increasing
Egyptian agricultural potato exports. As for the Egyptian
production of medium grain rice, whichis of the Japanese
variety,it contributes about 15% of the world rice trade in
the international markets, in addition to the opening of
Japanese and South Korean markets for rice imports and
the reduction of customs tariffs on rice. The table also
indicates that this percentage decreased for onions and
cotton during that period. This may be attributed to
several factors, the most important of which is probably
that for the cotton crop, the decreased yield of cotton per
feddan in the crop rotation compared with other more
profitable crops led farmers to abstain from increasing
cottonproduction, in addition to thepreviously mentioned
great effect of technological development which made
short stable cotton compete with the distinguished
Egyptian cotton in international markets. As for onions,
the price changes from one year to another, in addition to
its infection by plant diseases and blasts and the its delay
in reaching international markets, led to the decrease in
the area of cultivated land and therefore in the exported
quantities during that period. Regarding the third period
(1999-2003), which witnessed the Egyptian-European
Partnership Agreement, it has been shown that the
estimate for potatoes decreased due to the attitude of
European countries towards quality degradation of the
crop resulting from its infection by brown mold, in
addition to the political attitude taken as a reaction to
Egypt's abstention from importing the English meat
infected by cow's madness. In contrast, the other crops
under study were relatively stable. This may be attributed
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Table 5: the production competitive advantage and the comparative position of each commodity compared with other commodities under study
during the periods (1991-1994), (1995-1998) and (1999-2003).

Potatoes Onions Rice Cotton
------------------------------------ ------------------------------------ ---------------------------------- -----------------------------------

Periods QAj Comp. Position QAj Comp. PositionQAj Comp. PositionQAj Comp. Position
1991-1994 0.579 0.00 1.810 0.939 0.762 0.155 1.788 0.878
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
1995-1998 0.763 0.28 1.058 0.460 0.916 0.141 1.483 1.00
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
1999-2003 0.598 0.00 1.334 1.00 0.938 0.392 1.367 0.866
Source: Calculated from table (4).

to the instability of the production conditions of most
crops including cotton due to the decreased area and the
producers' tendency for growing other crops thatare more
profitable than cotton, in addition to the demise of the
Soviet Union and the conversion of East European
markets towards free market economics, which had been
traditional for the Egyptian market and the spread of
casual clothing made of high quality textiles such as
Egyptian long-staple cotton products. The surplus
exportation policy, which was associated at the same time
with the local consumption balance, is considered as one
of the main causes of the decrease in Egyptian cotton
exports and loss of Egypt by many traditional markets.
This is what the results of table (5) have confirmed for all
the crops under study.

RelativePrices: The relative price is considered as one of
the main determinants that influence the competitive
position of a commodity in the international market.
When the relative prices of a crop are low, this indicates
the powerful competitive position of the country in the
face of competing countries in the commodity market. It
is calculated as follows:

Pc
PAj

Pe


where PAj expresses the ratio between the average
prices of competing countries to the Egyptian price, Pc is
the average prices of competing countries and Pe is the
Egyptian price.

Then the comparative position of the prices of the
countries that compete with Egypt in exporting the
particular commodity compared with other commodities
is calculated as follows:

PAj PA min
P2 j

PA max Pa min





where P2j is the comparative position of the prices of
the countries that compete with Egypt in exporting the
commodity compared with Egyptian price and PAmax
and PAmin are the maximum and minimum values of the

Table 6: The percentageof the prices of the countries competing with
Egyptian price for the most export important agricultural
commodities under study during the Period (1991-2003):

Years Potatoes Onions Rice Cotton
1991 1 1.617 1.2 0.275
1992 0.946 1.378 1.164 0.364
1993 0.869 1.78 1.138 0.413
1994 1.041 1.859 1.025 0.701
1995 1.168 2.289 0.736 0.74
1996 1.165 2.362 0.923 0.427
1997 0.237 1.927 1.069 0.599
1998 1.011 2.408 1.075 0.61
1999 1.244 3.733 1.095 0.551
2000 0.926 2.679 1.041 0.509
2001 1.056 2.694 1.188 0.441
2002 1.113 2.7 0.977 0.472
2003 1.365 2.51 0.922 0.393
Source: Calculated from F.A.O. Trade, Year Book, Rome, Different

Issues (1991-2003).

comparative position of the prices of the countries that
compete with Egypt. The value of the resulting fraction
ranges between zero and 1. Its high value indicates the
improved competitive price position of Egypt for the
commodity in the international market.

Tables (6) and (7) indicate the decrease in price
competitiveness for most of the crops under study except
for onions. Egyptian cotton was overpriced in a way that
did not conform with the excellence proportions in its
specificationscompared with other cottons. For example,
Egyptian varieties similar to American Bima are Giza 70
and Giza 75. Studies of spinning properties indicate the
superiority of Giza 70 by 10-15% and Giza 75 by 5-7%.
This is how price differences should be in favor of
Egyptian cotton. However, the prices set sometimes
increased by 135% in Giza 70 and by about 74% in Giza
75. As for onions which represent one of the important
export crops, thereduction of their prices duringthe study
period was an attempt to attract export markets by
creating a competitive price advantage for them vs. other
competingcountries so that theycan restoretheir previous
place with good quality in international markets before
markets were saturated. As for potatoes and rice, only
slightchanges occurred in their competitive prices during
the study periods in an attempt to reduce price gradually
with the hope of opening other new markets besides the
European Union markets which were the main reason for
the reduction of exported quantities, especially those of
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Table 7: The price competitive advantage and comparative position of the crops under study during the periods (1991-1994), (1995-1998) and
(1999-2003).

Potatoes Onions Rice Cotton
--------------------------------- ----------------------------------- ---------------------------------- --------------------------------------

Periods PAj Comp. Position PAj Comp. Position PAj Comp. Position PAj Comp. Position
1991-1994 0.964 0.593 1.659 1.00 1.132 0.571 0.446 0.00
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
1995-1998 0.895 0.221 2.247 1.00 0.951 0.413 0.594 0.1
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
1999-2003 1.141 0.286 2.863 1.00 1.045 0.245 0.473 0..00
Source: Calculated from table (6).

Egyptianpotatoes. Lack of price competitiveness of rice,
especially medium grain rice, is attributed to the support
of production and exportation bythe countries competing
with Egypt in exporting this crop as mentioned earlier.

Conclusion: The present study indicated that all the
agricultural crops under study have a revealed
comparative advantage that reach its maximum for
potatoes and its minimum for rice. This comparative
advantage is attributed to the low production costs in
Egypt compared with other countries. The study also
revealed that although these crops have comparative
advantage, the competitive advantage may decrease in
someof these crops. The resultsof the study indicated the
decreasein theproduction competitive advantage for both
potatoes and rice due to the emergence of some
competing countries, while this advantage increases for
onions and cotton. Results also indicated the decrease in
the price competitive advantage for cotton due to the rise
in the exportation price of Egyptiancotton compared with
international price as well as the prices of some important
competing countries like USA. The price competitive
advantage for potatoes and onions is attributed to the
reduction of their exportation price in the hope of
repentrating new markets for these products whose
exports have decreased in recent years because they do
not have the quality specifications required in foreign
markets due to the appearance of the brown mold in
potatoes and the infection by blasts in onions.

Asfor Egyptian potatoes, an attempt should be made
to find exportation opportunities in other markets besides
theEuropean Union, especially in Arab countries andEast
Europe, provided that exportation processes are
undertaken according to the specified time, desired
specificationsand competitive prices in these markets. As
for Egyptian cotton, whose exports declined for the
previously mentioned reasons, stability of production
conditions should be restored. There should be flexibility
in determining its prices so that superiority over other
competing varieties is taken into account.

Regarding rice export, the study recommends that we
should get rid of the negative phenomenon resultingfrom
ceasing the operation of rice mills or reducing operation
levels in many of them. Low product quality from local

ribbing machines increases waste rate and produces low
quality rice. Therefore, an attention should be paid to
private sector mills and in-kind and counseling support
should be provided to increase their efficiency in
producing white rice with high quality specifications that
conform with exportation specifications. Also, the
competitive advantage of Egyptian onions should be
restored by providing varieties that ripen early and that
canfind a place in international markets before saturation
with export of competing countries.

Accordingly, the study generally recommends that
attention be paid to international quality standards in
terms of the variety and marketing services of these crops
with the aim of delivering them to the customer with the
required quality and at the proper time. The study also
recommends that each country should focus on the
commodities and products which have high comparative
advantages which lead to reducing production costs and
therefore their prices compared with other competing
countries so as to increase its competitiveness. The study
also recommends trials to open new markets for Egyptian
exports in general and for Egyptianagricultural exports in
particular, in the light of thecurrent international changes.

Summary: Within the framework of identifying the
competitive positions of Egyptianexport commodities in
the international market, the importance of the terms of
absolute advantage, comparative advantage and
competitive advantage emerges. If the first is used to
describe commodities with lower cost than their
counterparts in competing countries, the second is used to
characterize the most distinguished commodity among
several commodities in this regard. Competitive
advantage expressesexcellence in addition to cost of each
in terms of specifications, degree of quality, good
packing, health safety, appropriate exportation time, etc.
Therefore, the present study aims at shedding light on the
concept of competitive advantages as a substitute for the
traditional concept of comparative advantages. It also
aims at identifying the competitive position of the most
important Egyptian agricultural crops and shedding light
on the most important articles of the agreement and its
effect on the competitive position of these crops which
include potatoes, onions,rice and cotton. The researchers
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used the measures of the comparative and competitive
advantages of the crops under study and how far these are
affected by the establishment of the World Trade
Organization and the Egyptian-European Partnership
Agreementduringthe periods 1991-1994, 1995-1998 and
1999-2003. The results of the present study indicate that
the revealed comparative advantages of all agricultural
crops, except for onion, improved during the second
period, while they decreased in potatoes and onions and
improved in rice and cotton during the third period. The
study also reveals that the percentage of Egyptian
production of potatoes and rice increased in relation to
world production compared with the first period. This
percentage decreased for potatoes during the thirdperiod.
Results also indicate the decreased competitiveness of
export prices for all the crops under study except for
onions during the second period compared with the first
period.Therefore, the study recommends that attentionbe
paid to international quality standards in terms of the
variety and marketing services of these crops with the aim
of delivering them to the customer with the required
quality and at the proper time.
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