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ABSTRACT 
Taxation is one of the most fundamental sources of government spending is as effective 
financial tools to finance the costs necessary for the adjustment of the distribution of 
income and wealth in every society used to conduct economic activities. Tax revenues from 
the tax base include income tax, wealth (assets) and in terms of consumption taxes directly 
or indirectly classified into two methods. Direct taxes are taxes on individuals, households 
and firms established in the tax laws into three categories: corporate tax, income 
distribution, which is inherited mainly from the base of income and wealth is obtained. 
Indirect taxes, which are taxes on goods and services in the form of indirect taxes levied on 
imports and three categories (duty), domestic taxes on certain types of goods and services 
(of petroleum products and cigarettes) and VAT Added divided, making them the basis for 
domestic consumption. In fact, consumption of goods and services that people in the 
taxpayer tax payer of indirect type converts 
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INTRODUCTION 

 

 In order to create a dynamic economic and financing conditions for economic reform public service 

delivery are looking for suitable methods are immortal new. Taxation is one of the most important instruments 

of state monopolies, to impose fiscal policies so due to economic globalization, the sensitivity and specificity of 

this tool is certain to enjoy. Given the competitive conditions that exist in today's world of economic activities, 

although minor changes in tax laws, causing a rapid shift in investment in the national and international level. 

Because of this issue of tax rules and regulations shall be designed to create incentives for investment, and make 

production and employment at the community level can reduce growth and increase inflation and resource 

allocation and distribution of fair income plays a major role. Full implementation of the value added tax system 

that is one of the indirect taxes, the reform of the tax system and plays an important role. VAT, transfer taxes 

from income to consumption, that, contrary to common perception, the value cannot be obtained, but this tax, a 

consumption tax that is calculated based on the sale price and the tax burden is transferred to the final consumer 

Recommended. This tax, which in recent decades as a new method of taxation is considered by many countries 

as part of tax reform, the development of the national economy, after approval by Parliament of the date 

07.01.2007 was implemented at the national level and can be considered as one of the most advanced, most 

complete and most perfect type of tax, increasing the efficiency of the economic system of society. The most 

important advantages of the VAT system in the economic, financial reporting requirements of all economic 

actors, transparency in financial information and payment and billing factor when buying and selling goods and 

services. 

 

What added value mean? 

 If the income that a natural or legal person selling goods or services to be supplied to its customers, in order 

to deduct the cost of intermediate goods and services, we added value obtained. Total value businesses in a 

country, the country's national So Value added tax, the tax on gross domestic product, in other words Value 

added tax base, GDP. Currently, the most common procedure is the sales tax invoice system and those who are 

engaged in economic activities, on the one hand, the tax payer and the recipient, and the recipient on the other 

hand, the difference between the tax paid and the tax deducted the account pays the tax affairs (determination of 

tax liability through the use of flat-rate tax on the total sales invoice and deduct the amount of tax paid on the 

purchase of interfaces). 

 

Value added tax can be divided into three categories: 
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  A value added tax of VAT revenue (b) (c) of the VAT consumption 

  - Value added tax total production costs excluding wage costs covered by government funds 

  - Value added tax gross investment income, expenses and basic part of the total costs of production constitutes 

Value added tax. This type of tax, total spending on capital goods and the real economy in a period of time 

show. 

  - Value added tax a consumption tax on the retail equivalent. 

 

VAT and the aggregate effects: 

 Consumption tax, the tax is mainly collected from manufacturers of consumer goods, but its tax burden by 

increasing the price of consumer goods is transferred to the transfer depends on the elasticity of the item, while 

sales tax when selling a product through seller is received. The tax differences together, including the 

consumption tax, a tax levied on the price of commodities and commodity prices is part of a way to recognize 

the real cost of goods for consumers will be difficult tax if the sales tax. Since the beginning of 2002 as 

aggregate effects of a new law to improve the tax system to replace the existing indirect taxes, and now all the 

proceeds of goods and services as well as imports, including taxes, according to the law considered.  Based on 

the aggregate effects, the production unit is required 3% of product sales (by 2 percent and 1 percent municipal 

tax) as the aggregate effects of the client and the Treasury that this practice increases the cost. By replacing the 

VAT instead of the aggregate effects of multiple products that do not belong in a chain have additional 

complications. 

 

VAT in world history: 

 VAT for the first time in 1918 and by the German von Siemens businessman and businesswoman, in order 

to overcome the shortage of liquidity and government revenues, was introduced after the First World War. And 

then in the 1920s, several studies were carried out which the most important are the works of Maurice Lore 

known as “value-added" products. France was the first country to implement the tax system. After World War 

II, and in 1948 it began to implement and enforce the VAT only, the stage is covered factories. But in 1954 

France with the reform of the system of value added tax to consumption type selected. However, the tax 

completely for the first time in 1968 in Brazil were implemented. However, the Finance Committee of the 

Europe Union, the implementation of VAT from 1962, had advised its members. Europe's economic union 

council to coordinate the tax system and business support, all members are required to January 1970 impose this 

system in all of Europe member states. In this period the main source of income for VAT in France, Germany, 

Belgium, Netherlands, Denmark, Norway and Sweden. Although the tax has had little growth in a decade, but 

the second half of the 1980s and 1990s, culminating. As far as the last two decades of the twentieth century, the 

fastest growth in developing countries and according to the latest statistics VAT and forty countries around the 

world now runs. The establishment of value-added tax in the country as an important part of the country's 

economic developments indicate a history of several decades, but the first practical move in this case, The bill 

presented by the government of VAT in 1981 of the solar Islamic Republic of Iran's Islamic Consultative 

Assembly, the specific conditions of the country because of the war, the government withdrew the bill during 

the investigation of the Islamic Consultative Assembly. However, considering the need for expert opinions in 

the late 1991 back on the agenda was the approval of the Cabinet and was developed in September 2002. 

 Finally, in October 2002 presented to parliament in July 1998 after approval by Parliament confirmation by the 

president of the Guardian Council to run the Ministry of Economic Affairs and Finance was notified. 

 

Goods exempt from paying VAT: 

 In accordance with Article 12 of the Law on VAT, unprocessed agricultural products, livestock and live 

poultry, fish, bees and silkworm, fertilizers, pesticides, seeds and seedlings; bakery flour, bread, meat, sugar, 

rice, beans, soy, milk, cheese, vegetable oil and powdered milk for feeding children, books, newspapers, office 

desk and a variety of printing paper, writing and the press, with passengers and goods for personal use to the 

exemption provided for under the provisions of the country's exports and imports (in addition to the provisions 

of this law shall be taxed) immovable property, medicines, medical supplies, health (human, animal and plant) 

and rehabilitation services and Protective Services Law are subject to income tax law direct taxes, services 

banking and credit institutions and credit unions and loan funds authorized and settlement services and trading 

of securities and commodity exchanges and OTC markets are exempt from VAT. 

Method of VAT for consumers: 

 Consumer goods and services while enrolled in the stores of value added tax, to buy their goods, should the 

price of goods purchased plus VAT in exchange for bills they pay. 

 Otherwise, at the time of purchase from other stores, the tax as VAT are taken separately and only the price 

of the product in exchange for getting the bill. 
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 Total payment for goods or services purchased every 2 online (registered or otherwise) is not different. The 

total price of the goods plus value added tax at the store register with commodity prices (that is, the amount of 

the tax in their hearts) in other stores will be almost equal. 

 In fact, the final price in stores and at other retailers registered as a 2 part is received as a lump sum. 

(Including commodity prices and taxes and related complications). 

 

Sign up stage: 

 VAT registration means that the first step in the implementation of the tax system, the tax affairs of the 

country as a step to economic actors in the tax system will register. 

 All importers, all exporters and all economic actors with higher sales of 3 billion rials in the taxpayers who 

are subject to the first stage of registration in the VAT system. 

 In fact VAT Buy account the nature of the debtor's account is debited only when buying or carrying costs 

and the related tax payments or the creditor is treatment. 

 

Accounting document in the offices of the buyer: 

Debtor's assets or costs 

VAT = debtor's account 

Fund or the bank or creditor accounts payable  

Description = for the purchase of property or services and the VAT receivable 

 The 3 percent value-added tax that we pay when we buy or should be VAT receivable because that would 

be considered when selling the customer and bank assets we have, we purchase. Or in excess of the amount of 

VAT payable should the surplus be returned to us by the properties why receivable. 

 

Accounting document in the offices of the seller: 

Fund or the bank or the documents or accounts receivable = debtor 

Value added tax = creditor account 

Sales or income = creditor 

Description = from sale of assets or services payable Value added tax 

And Value added tax received from customers for us is payable because it must pay to finance. 

 

Conclusion: 

 Today, relying on its reserves are limited and exhaustible oil revenues and its international price is variable, 

it is necessary tool for economic, social and cultural development in the country provided long-term. 

Responsibilities of government in different areas and the community expect from the government, especially the 

security, welfare and health, education community. The government imposes staggering costs on the supply of 

oil revenues did not correct. The fee for providing the correct source of tax revenues to the state. In recent years 

does not in any way meet the current expenses of the state. So the government over the years, the idea of change 

and reform the country's tax system with minimal complications for the country's productive economic activities 

and increase government tax revenues,  However, due to the country's involvement in the war and the 

reconstruction period after the conditions for its implementation were provided. In recent years, the Islamic 

Republic of Iran on the basis of the provisions of the Third Economic, Social and Cultural Rights, and study of 

the new tax system recommended. The law and the emphasis of the Fourth Economic, social and cultural 

development and finance current government tax revenues from taxes and the Expediency Council's resolution 

on the implementation of VAT as one of the strategic policies of the Islamic Republic of Iran By studying the 

tax systems in developed countries, It is the new system of VAT based on the country. The new system is based 

on the "self-report" on the participation and cooperation of the tax relies more and more taxpayers. Taxpayers 

participating in the implementation of the tax system and increase the spirit of accountability and compliance 

with the law and will lead to productivity improvements. 

  In to some reasons and benefits of the establishment of the VAT in the country are: 

- Create a stable and reliable source of new revenue for the state 

- Transfer the tax burden from producers to consumers 

- Clarification of trade and economic activities and identification of taxpayers, expand the tax base, 

The low collection costs due to the active participation of taxpayers. 

- Prevention of double taxation (VAT not cascade feature and thus entitled to double taxation and tax on the 

production process, not a final product) 

- Encouraging exports (through attachment and refundable tax rate of zero for inputs) 

- At least delay in receipt of tax revenue (collected short periods eg 2 months) 

- Fixed rate because its calculation is simple and short, it is time for the negotiation stage. 

- To improve the utilization of information technology in helping the country's tax system. 

- Advised the international econometric reports 
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- Facilitating entry into the regional and international treaties 
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