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 Background: The audit quality subjects are the main interest of accounting researchers, 

investors and financial policymakers. This study investigated the effect of auditing 
standards utilization which was revised since 2004 on informational environment of 

accepted firms in Tehran’s stock exchange. This utilization is expressed as an 

improvement for informational environment of public corporation, because this can 
increases quality or quantity of accounting disclosure.  71 firms were selected from 

accepted firms in Tehran’s stock exchange which required information about them was 

available during seven years study period (2002-2008). To testing hypothesis, multi-
variable regression with combinational data was used. Significance testing of models 

was done by T&F statistic. The results showed the negative effect of revised auditing 

standards on turnover and there was no any stable effect on cost variability. 
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INTRODUCTION 

 

 Enron scandal prompted the policy makers to deal with issues related to improving auditing quality, and 

develop and amend the relevant laws and regulations. In this regard, in order to prevent any distrust to the 

auditing financial statements and to increase public trust to the financial statements in companies, different 

countries have established institutions to supervise the auditing profession. 

 Under the law of "Sarbanes-Oxley", a supervisory board was held on public accounting companies and it 

was to develop auditing and supervisory standards on the auditing profession. Financial Reporting Council was 

formed in Great Britain, and the supervisory responsibility on the auditing profession was resigned to the 

General Supervisory Board. Therefore, this is a similar trend in other countries as well [6]. 

 In Iran, a committee was established in which the new auditing standards have been developed and some of 

the existing auditing standards have been revised since 2004. By the end of 2008, five series of standards were 

developed or revised. The first series of the auditing standards were implemented in 2004. The second series in 

April 2005, the third series in April 2006, the fourth series in April 2007 and finally the fifth series were in force 

in April 2008. 

Titles and implementation of revised auditing standards in Iran from 2004-2008 

The first set of Accounting Standards (date: 21/3/2004) 

Seeking approval out of organization, Standard No. 5-50 

Audit sampling and other methods of item selection for testing, Standard No. 50 

Continuation of activities,             Standard No. 57 

The second set of auditing standards (Date: 21/3/2005) 

Auditor's responsibility in respect of fraud and mistake in Auditing of Financial Statements, Standards No. 24 

Independent Auditor's Report on Financial Statements, Standard No. 70 

Comparative Information Standard, Standard No. 71 

Information inserted in reports containing auditing financial statements standard, Standard No. 72 

Investigation of prospective financial information, Standards No. 340 

Auditing evidence-specific items (Alternate attachments of section 50) Standard No. 1-50 

Evidence of auditing Standard No. 50 
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The fourth series of Auditing Standards (date: 21/3/2006) 

Objective and general principles of Auditing Financial Statement, Standard No. 20 

Quality control of auditing of historical and financial information,   Standards No. 22 

Documentation, Standards No. 23 

Auditing procedures in dealing with risk assessment, Standards No. 33 

The fifth series of Auditing Standards (date: 21/3/2007) 

Identification of the branch which is going to be assessed and its environment along with the risks of 

misstatement, Standard No. 5-31 

 Next, regarding the harder implementation of auditing standards, an important question which is raised is 

whether higher-quality auditing standards have a potential economic impact? The present study attempted to 

clarify the results of application of revised auditing standards in Tehran Stock Exchange. 

 Literature review suggests that any increase in accounting disclosure and information environment 

improves the companies however, there are little empirical evidences on the relationship between accounting 

standards and information environment of the companies. In this paper, regarding the economical literature of 

the information, the role of accounting standards in enhancing disclosure and improving the information 

environment were investigated. 

 Although it seems that the effect of revised auditing standards on accounting disclosure quality is more than 

the quantity of disclosure, the need for new accounting standards may irritates auditors to ask disclosure of 

necessary information for their clients when the clients are not able to do it [15].  

 Auditing standards to "protect the legal rights of investors and other interested parties" and "protection of 

the general interests of the community" are used as (a preface to independent auditing standards, PIAS). 

Besides, in an informational environment such as Tehran Stock Exchange that is criticized due to disclosure of 

data for the reason of low quality and quantity, the economic consequences of increased disclosure of 

information after implementation of the revised auditing standards should be important. 

 

Literature Review: 

 Malekian and Zamani [9] in a study entitled "The effect of mid-term financial reports on the price and trade 

volume of stocks in accepted companies of Tehran Stock Exchange"  evaluated the effect of mid-term 

information on prices and trade volume of stocks on 74 companies from 2000 to 2001.The results of this study 

indicated that mid-term financial reports which were published in the Tehran Stock Exchange have an effect on 

the price and trade volume of stocks, and consequently it is effective on the decision to buy, hold and sell the 

investors stocks. 

 Ghaemi and VatanParast [5] in their study entitled "An evaluation of the role of accounting information in 

reducing information asymmetry in the Tehran Stock Exchange "assessed the level of information asymmetry 

and its impact on the price of stocks and trade volume in 21 days before and after declaring estimated dividend 

per share. They quoted 121 dividends for 93 companies listed in Tehran Stock Exchange from2000 to 2001.The 

results of this study indicated that during doing the present research, there was kind of information asymmetry 

between investors in Tehran Stock Exchange which can be seen more in a period before declaring the dividend 

than after that .Also, the impact of information asymmetry on trade volume and stock price was confirmed, so 

that in the period before declaring dividend, the increased trade volume and the stock price have fluctuated as 

well. In other words, investors in a period before declaring the dividend, managed to earn abnormal returns. 

 Badri and Sadeghi [1] did a research entitled "An investigation of the effects of week day son returns, 

volatility and trade volume in Tehran Stock Exchange" to investigate the effects of week day son returns, 

volatility and trading volume. The study has done on various parameters of Tehran Stock Exchange from 1999 

to 2006. The results showed that week days significantly affect on return, volatility and trade volume in the 

Tehran Stock Exchange. Besides, it was found that there is a direct relationship between daily returns and 

volatility and there is an inverse relationship between returns daily trade volume and also an inverse relationship 

between trade volume and daily volatility. 

 

Methodology: 

 This study attempted to find out the effect of the revised auditing standards on accounting disclosure and 

informational environment of Public corporation. Therefore, this research has been done using regression, and it 

is a causal comparative study as well. 

 

Hypothesis: 

Hypothesis 1: After implementation of revised auditing standards, the trade volume increases. 

Hypothesis 2: After implementation of revised auditing standards, the variability of price increases 
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Evaluation of the research variables: 

 Trade Volume consists of weekly stock trading in the pre-implementation and post-implementation of 

revised auditing standards. In other words, the amount of monetary transactions performed each week on 

company, then the logarithm has been used as a trade volume variable. Information related to these variables has 

been derived from Tadbyrpardaz software. 

 Period is an artificial variable which is measured zero for the period before implementation of the revised 

auditing standards and for the period after implementation it is one. 

 Market value of equity (MV) is the weekly market value of equity in the period before or after the 

implementation of the revised auditing standards. This variable is obtained by multiplying the number of shares 

of stock prices and, ultimately, the logarithm of the variable has been used as the company market value of 

equity. This variable has been considered as the least control component over the information environment of 

the company [8]. 

 Price variability (VAR); is the weekly variance of the price in the pre-implementation and post-

implementation of revised auditing standards. Price volatility was calculated by using Tinic & West. Tinic & 

West (1974), fluctuations in the price was calculated with high and low range of the price which divided by the 

average of share price during the period. 

Variability of the price is calculated by using the following formula: 

 
VAR = variability of the share price of i company in period t 

HP = highest price for i company in period t 

LP = lowest price for i company in period t 

 Ownership percentage of large shareholders (NFLOAT) is the percentage of shares held by the ten top 

shareholders. Data on these variables have been derived from Rahavard Novin software. Ownership of large 

shareholders was considered in this model in order to control the structural effect of a special shareholder who is 

particularly dominant in the market, especially where a group of shareholders monopolized the majority of the 

shares of the company exclusivity. Generally, the shareholders cannot trade their shares directly. Such 

shareholders affect directly on the percentage of shares available for public and also on trading of shares of 

companies on the market [15]. 

 Company systematic risk (BETA) is the systematic risk of companies i in the pre-implementation and post-

implementation revised auditing standards. Systematic risk of companies has been calculated by using Rahavard 

Novin software as follows: 

 
In which Rit is company return and Rmt is return of the securities market 

 Literature review revealed that the profile of the company, such as ownership of large shareholders and the 

size of company affect on trade volume [13, 2, 8] on the other hand, trade volume and price variability are 

correlated [7]. Besides, experimental studies have shown that the variability of price is related to market value of 

equity, large shareholders ownership percentage and systemic risk [8, 11]. 

 Thus, trade volume is expressed as a linear combination of PERIOD, MV, VAR and NFLOAT and price 

volatility as a linear combination of PERIOD, MV, NFLOAT and BETA [15]. 

 According to the abovementioned, multivariable regression models were used to test the first and the 

second hypothesis as follows: 

 

 
 

Period of the study, population and Sample: 

 The study includes all companies listed in Tehran Stock Exchange for seven years since2002 to 2008. 

Companies participated in this study were chosen from target population and based on a systematic exclusion 

method. In order to select companies, the following conditions have been considered: 

1. The Company must be accepted in Exchange market before 2002. 

2. End of their fiscal year must be March 20
th

 . 

3. The studied companies must not change in the fiscal year during doing the research. 

4. The studied companies must not interrupt trading more than 3 months. 

5. Companies must not be investment firms and financial intermediaries. 

6. Their data must be available. 
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 Due to the posed limitations, 71 companies participated in this study. Companies which benefit from 

necessary indicators for further study can be distributed among all the industries. Thus, the findings of this study 

are not limited to a particular industry or industries. 

 Required data include local volume equations, variability price, market value of equity, ownership 

percentage of large shareholders and systemic risk of the company from reliable sources such as comprehensive 

Tadbir Pardaz and Rahavard Novin software's. 

 The study included statistical observations such as time series observations for 7 years and each year 48 

weeks (336 48 × 7) and panel observations for 71 companies and by combining them, a total of   23,856 

observations were used. 

 Ordinary Least Squares Method (OLS) was used to measure bi-variate and multivariate linear regression 

models. The method has the desirable statistical properties such as being unbiased that is called the best linear 

unbiased estimator, or BLUE. But in order to resolve problems like autocorrelation and heteroscedasticity of 

residual terms, a generalized least squares (GLS) method was used [12]. 

 Important characteristics of GLS method are to resolve problems such as autocorrelation and variance 

heteroscedasticity, so, in this study this method was used. 

 In order to investigate if regression models were significant, all coefficients which have been indicating the 

significant relationship between independent variables and the dependent variable were tested and the F-statistic 

was used. To investigate the significant coefficients of the independent variables in each model, the t-statistic 

was used. Durbin–Watson statistic was used to detect autocorrelation. To test the normality of data, Eviews was 

used to test residual terms [3]. 

 It should be noted that this study used a combination of time series and panel data. Also, in Eviews 

software, GLS was used to correct heteroscedasticity, and AR (P) auto regression variables have been used to 

solve autocorrelation problem. Durbin–Watson statistic whichwas also obtained from the software was 2 or 

close to 2. 

 

The research findings: 

 The preliminary data were collected by using Excel. Then statistical tests were done by Eviews and by 

using Panal technique and test results have been analyzed as well. 

 Panel regression was used to test the hypotheses. Estimates which have been done based on the regression 

model must rely on two crucial assumptions of classical linear models, and lack of heteroscedasticity and 

autocorrelation. The reason of using Eviews was possibility to do f and t tests and the ability to comply with the 

classical assumptions of regression. In this study, heteroscedasticity and autocorrelation have been investigated. 

 If any of the key assumptions are violated, they can cause incontinence in t and f tests. Therefore, when 

these assumptions are violated, we are not capable of making decisions about acceptance or rejection of the 

hypothesis. The reason of using Eviews was the ability to do these tests and to be complied with the 

assumptions of the classical regression. In the present study, lack of heteroscedasticity and autocorrelation was 

investigated. 

 Therefore, GLS was used to solve heteroscedasticity problem. And to solve autocorrelation, AR (A) auto 

regression model was used. 

 The research hypotheses were tested. First, tests have been done on 2002 to 2008, regarding 2004 as the 

base year when revised auditing standards have been applied, and then the years of implementation of any series 

among revised auditing standards were studied separately. Validity of the results was assessed through statistical 

hypothesis testing. 

 
Table 1: The results of the effect of applying the revised auditing standards on trade volume and price variability (Comparing to the years 

before revising auditing standards and the years after that). 

variable Symbol Coefficient Standard deviation t-statistic error 

Estimation of trade volume model 

 

Intercept C 5/793 1/881 3/078 0/002 

Period PERIOD 0/034 0/165 0/208 0/835 

Market value of equity MV -0/097 0/152 -0/640 0/521 

Variability of prices VAR 4/102*** 0/758 5/409 0/000 

Large shareholders 
ownership percentage 

NFLOAT 0/586 0/573 1/021 0/307 

Auto R, order one AR(1) 0/400 0/016 24/547 0/000 

Auto R, order three AR(2) 0/152 0/016 9/234 0/000 

Auto R, order four AR(4) 0/046 0/011 4/151 0/000 

0/00 Prob(F-
Statistic) 

59/40 F-Statistic 2/02 Durbin- Watson 0/424 
 

0/431 
 

 
Estimating the variability of prices  

Intercept C -0/019 0/017 -1/093 0/274 
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Period PERIOD 0/004** 0/001 2/946** 0/003 

Market value of equity MV 0/003** 0/001 2/680** 0/007 

Variability of prices NFLOAT -0/008 0/005 -1/526 0/127 

Large shareholders 
ownership percentage 

BETA -3/27E 6/48E -0/050 0/959 

Auto R, order one AR(1) 0/317 0/023 13/313 0/000 

Auto R, order two AR(2) 0/129 0/021 5/947 0/000 

Auto R, order three AR(3) 0/076 0/015 4/942 0/000 

Auto R, order four AR(4) 0/050 0/030 1/682 0/092 

0/000 Prob(F-

Statistic) 

49/17 F-Statistic 2/015 Durbin- Watson 0/391 
 

0/401 
 

 

Table 2: The test results of the effect of applying the first series of revised auditing standards on trade volume and price variability (A 
comparison of 2003 to 2004). 

variable Symbol Coefficient Standard 

deviation 

t-statistic Error 

Estimation of trade volume model 

 

Intercept C 5/793 1/881 3/078 0/002 

Period PERIOD 0/034 0/165 0/208 0/835 

Market value of equity MV -0/097 0/152 -0/640 0/521 

Variability of prices VAR 4/102*** 0/758 5/409 0/000 

Large shareholders ownership 
percentage 

NFLOAT 0/586 0/573 1/021 0/307 

Auto R, order one AR(1) 0/400 0/016 24/547 0/000 

Auto R, order two AR(2) 0/152 0/016 9/234 0/000 

Auto R, order four AR(4) 0/046 0/011 4/151 0/000 

0/00 Prob(F-Statistic) 59/40 F-Statistic 2/02 Durbin- Watson 0/424 
 

0/431 
 

Estimating the variability of prices 

 

Intercept C -0/019 0/017 -1/093 0/274 

Period PERIOD 0/004** 0/001 2/946** 0/003 

Market value of equity MV 0/003** 0/001 2/680** 0/007 

Variability of prices NFLOAT -0/008 0/005 -1/526 0/127 

Large shareholders ownership 

percentage 

BETA -3/27E 6/48E -0/050 0/959 

Auto R, order one AR(1) 0/317 0/023 13/313 0/000 

Auto R, order two AR(2) 0/129 0/021 5/947 0/000 

Auto R, order three AR(3) 0/076 0/015 4/942 0/000 

0/000 Prob(F-Statistic) 49/17 F-Statistic 2/015 Durbin- Watson 0/391 
 

0/401 
 

 

Table 3: The test results of the effect of applying the second series of revised auditing standards on trade volume and price variability (A 

comparison of 2004 to 2005). 

Variable Symbol Coefficient Standard 
deviation 

t-statistic error 

Estimation of trade volume model 

 

Intercept C 12/262 2/095 5/850 0/000 

Period PERIOD -0/658*** 0/105 -6/253 0/000 

Market value of equity MV -0/586*** 0/153 -3/828 0/000 

Variability of prices VAR 1/598* 0/895 1/785 0/074 

Large shareholders ownership 

percentage 

NFLOAT 0/542 0/585 0/926 0/354 

Auto R, order one AR(1) 0/402 0/012 31/808 0/000 

Auto R, order two AR(2) 0/149 0/012 11/591 0/000 

Auto R, order four AR(4) 0/063 0/011 5/384 0/000 

0/00 Prob(F-Statistic) 86/43 F-Statistic 1/992 Durbin- Watson 0/512 
 

0/518 
 

Estimating the variability of prices 

 

Intercept C 0/088 0/023 3/837 0/000 

Period PERIOD 0/000 0/001 0/622 0/553 

Market value of equity MV -0/004** 0/001 -2/747 0/006 

Variability of prices NFLOAT -0/0003 0/005 -0/062 0/950 

Large shareholders ownership 
percentage 

BETA 4/99E 1/48E 0/335 0/737 

Auto R, order one AR(1) 0/351 0/019 18/127 0/000 

Auto R, order two AR(2) 0/137 0/016 8/318 0/000 

Auto R, order four AR(4) 0/075 0/011 6/668 0/000 

0/000 Prob(F-Statistic) 45/98 F-Statistic 1/993 Durbin- Watson 0/376 
 

0/384 
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Table 4: The test results of the effect of applying the third series of revised auditing standards on trade volume and price variability (A 

comparison of 2005 to 2006). 

variable Symbol Coefficient Standard 

deviation 

t-statistic error 

Estimation of trade volume model 

 

Intercept C 0/803 2/738 0/293 0/769 

Period PERIOD 0/283 0/191 1/480 0/138 

Market value of equity MV 0/206 0/205 1/003 0/315 

Variability of prices VAR 0/024 0/129 0/191 0/848 

Large shareholders ownership 

percentage 

NFLOAT 1/272** 0/464 2/740 0/006 

Auto R, order one AR(1) 0/459 0/016 27/72 0/000 

Auto R, order two AR(2) 0/120 0/015 7/715 0/000 

Auto R, order three AR(3) 0/072 0/016 4/458 0/000 

Auto R, order four AR(4) 0/026 0/012 2/132 0/000 

0/00 Prob(F-Statistic) 98/11 F-Statistic 1/984 Durbin- Watson 0/548 
 

0/55 
 

Estimating the variability of prices 

 

Intercept C 0/033 0/027 1/215 0/224 

Period PERIOD -0/006*** 0/001 -5/965 0/000 

Market value of equity MV 0/0005 0/002 0/283 0/776 

Large shareholders ownership 

percentage 

NFLOAT -0/010 0/009 -1/07 0/282 

Systematic risk of the company BETA 1/11E 4/75E 0/233 0/815 

Auto R, order one AR(1) 0/106 0/013 8/139 0/000 

 Auto R, order two AR(2) 0/062 0/013 4/777 0/000 

 Auto R, order three AR(3) 0/027 0/013 2/132 0/033 

 Auto R, order four AR(4) 0/041 0/012 3/160 0/001 

0/000 Prob(F-Statistic) 6/212 F-Statistic 2/017 Durbin- Watson 0/06 
 

0/07 
 

 

Table 5: The test results of the effect of applying the fourth series of revised auditing standards on trade volume and price variability (A 

comparison of 2006 to 2007). 

variable Symbol Coefficient Standard 
deviation 

t-statistic error 

Estimation of trade volume model 

 

Intercept C 13/750 1/433 9/593 0/000 

Period PERIOD -0/239** 0/099 -2/412 0/015 

Market value of equity MV -0/728*** 0/099 -7/288 0/000 

Variability of prices VAR 0/104 0/161 0/650 0/515 

Large shareholders ownership 

percentage 

NFLOAT 0/453 0/776 0/584 0/559 

Auto R, order one AR(1) 0/454 0/012 36/811 0/000 

Auto R, order two AR(2) 0/153 0/012 12/422 0/000 

0/000 Prob(F-Statistic) 107/6 F-Statistic 2/017 Durbin- Watson 0/554 
 

0/559 
 

Estimating the variability of prices 

 

Intercept C 0/066 0/014 4/606 0/000 

Period PERIOD -0/005*** 0/0007 -7/148 0/000 

Market value of equity MV -0/001 0/0009 -1/427 0/153 

Large shareholders ownership 

percentage 

NFLOAT -0/032** 0/010 -3/238 0/001 

Systematic risk of the company BETA -1/24E 4/95E -0/269 0/787 

Auto R, order one AR(1) 0/065 0/012 5/279 0/000 

 Auto R, order two AR(2) 0/040 0/012 3/249 0/001 

0/000 Prob(F-Statistic) 3/770 F-Statistic 2/023 Durbin- Watson 0/031 
 

0/042 
 

 

Table 6: The test results of the effect of applying the fifth series of revised auditing standards on trade volume and price variability (A 

comparison of 2007 to 2008). 

variable Symbol Coefficient Standard 

deviation 

t-statistic error 

Estimation of trade volume model 

 

Intercept C 13/750 1/433 9/593 0/000 

Period PERIOD -0/239** 0/099 -2/412 0/015 

Market value of equity MV -0/728*** 0/099 -7/288 0/000 

Variability of prices VAR 0/104 0/161 0/650 0/515 

Large shareholders ownership NFLOAT 0/453 0/776 0/584 0/559 
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percentage 

Auto R, order one AR(1) 0/454 0/012 36/811 0/000 

Auto R, order two AR(2) 0/153 0/012 12/422 0/000 

Auto R, order three AR(3) 0/090 6/753 0/000  

0/000 Prob(F-Statistic) 107/6 F-Statistic 2/017 Durbin- Watson 0/554 
 

0/559 
 

Estimating the variability of prices 

 

Intercept C 0/066 0/014 4/606 0/000 

Period PERIOD -0/005*** 0/0007 -7/148 0/000 

Market value of equity MV -0/001 0/0009 -1/427 0/153 

Large shareholders ownership 

percentage 

NFLOAT -0/032** 0/010 -3/238 0/001 

Systematic risk of the company BETA -1/24E 4/95E -0/269 0/787 

Auto R, order one AR(1) 0/065 0/012 5/279 0/000 

 Auto R, order two AR(2) 0/040 0/012 3/249 0/001 

0/000 Prob(F-Statistic) 3/770 F-Statistic 2/023 Durbin- Watson 0/031 
 

0/042 
 

*, **, ***, are significant at the error level of 1%, 5% and 10% respectively. 

 

 As it is seen in Tables P-Value (Prob (F - Statistic) = 0,000 confirmed that all three regressions are 

significant at the 95% level. 

 

The results of the research model: 

■ Effect of implantation of the revised auditing standards, the market value of equity, price volatility and large 

shareholders ownership percentage on trade volume: 

 The results of the trade volume model showed that after implantation of the revised auditing standards, the 

trade volume has dropped. Regarding the obtained variable coefficients for the market value of equity, it can be 

concluded that the effect of this variable on trade volume has been negative. In other words, the trade volume in 

larger firms is less. However, the obtained results are not compatible with Haiyan Zhou results. The impact of 

price volatility on trade volume according to the different obtained results is not viable. But it should be noted 

that in 2002-2003, 2003-2004 and 2006-2007, the calculated coefficients for this variable are respectively 4.102, 

1.59 and 6.145, which show that in these periods the price volatility had a significant positive impact on trade 

volume. In other words, in these years any increase in price volatility has increased trade volume. This result 

does not correspond with results of Badri and Sadeghi (2006) study. Ownership percentage of large shareholders 

doesn’t have a significant effect on trade volume except in 2005-2006 when the coefficient for this variable was 

+1.272 and since over these years, variables such as period, the market value of equity, and price variability had 

no effect on trade volume, it can be noted that the only effective factor on trade volume was the percentage of 

ownership of large shareholders. Generally, the estimation of this model revealed that in addition to 

implementing the revised auditing standards, the market value of equity (size of company) also has an impact on 

trade volume. 

 

■ The effect of revised auditing standards, the market value of equity, the ownership percentage of large 

shareholders and firm systematic risk on price volatility: 

 Estimation of price volatility model showed that the effect of revised auditing standards on variability of the 

price has been instable. Therefore, these results are not reliable.  According to the results obtained from market 

value of equity, the ownership percentage of large shareholders and systemic risk, it can be said that none of 

these variables has an effect on price variability. However, the meaningless systemic risk, according to 

descriptive statistics, can be due to high standard deviation of this variable. 

 

Conclusions and discussion: 

 In this study the effect of increasing accounting disclosure after the implementation of revised auditing 

standards on information environment firms accepted in Tehran Stock Exchange was investigated since the 

implementation of the revised accounting standards can increase the quantity and quality of accounting 

disclosure and improve information environment. It is expected that after implementation of revised auditing 

standards, a significant increase in trade volume and price variability can be observed. The estimation of trade 

volume model showed that the implementation of revised auditing standards, according to research literature 

and what is not expected, not even increase the trade volume but also drop it. Market value of equity (size of 

company) also had an effect on trade volume. In estimation of price variability model, the effect of none of the 

examined factors was not confirmed on this variable. 

 Basically, these results have important implications for standard setting officials, policy makers, 

researchers, managers, investors, and especially those who work at Tehran Stock Exchange. The results don’t 

confirm policy makers and legislators who claim auditing standards with higher quality improve market 

liquidity. 
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Further recommendation: 

1. Supervisory board of auditing standards didn’t have a significant role on improving the quantity and quality 

of information disclosure and environment. Therefore, it is suggested that in order to improve information 

disclosure and environment, more appropriate factors be used. 

2. It is recommended that the committee that set the auditing standards create new or revised auditing standards, 

revise the available auditing standards in order to increase the transparency of accounting information, and make 

conditions that its influence on information environment on accepted companies in Tehran Stock Exchange be 

tangible. 
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